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E.O. 11652: N/A 
TAGS: EFIN 

SUBJECT: UK/PORTUGUESE LOAN AGREEMENT 

REF: LONDON 3963 

1 . H.M. TREASURY HAS PROVIDED FOLLOWING COMPLETE DETAILS 
ON THE UK LOAN AGREEMENT SIGNED IN LISBON ON MARCH 10. 

QUOTE A) THE LOAN IS FOR US$20 MILLION AND IS SO DENO- 
MINATED; 

B) IT IS A BALANCE OF PAYMENTS LOAN FROM HMG, MADE 
AVAILABLE BY THE MINISTRY OF OVERSEAS DEVELOPMENT AND H.M. 
TREASURY USING APPROPRIATED FUNDS; 

C) THE LOAN WILL HAVE A MATURITY OF SEVEN YEARS WITH 

A GRACE PERIOD OF THREE YEARS ON THE REPAYMENT OF PRINCI- 
PAL; 

D) THE LOAN CARRIES AN INTEREST RATE FIXED FOR THE 
WHOLE AMOUNT OFTHE LOAN AT 3/4 PERCENT ABOVE THE MARKET 
RATE FOR 7 YEARS EURODOLLARS AT THE TIME OF THE SIGNING 
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OF THE AGREEMENT. THE MARKET RATE FOR 7 YEAR EURODOLLARS 
ON 10 MARCH WAS 8-11/16 (EIGHT & ELEVEN SIXTEENTHS) PER- 
CENT. THE RATE OF INTEREST FOR THE LOAN IS THEREFORE 
9-7/16 (NINE & SEVEN SIXTEENTHS) PERCENT; 

E) THE LOAN WILL BE DISBURSED IN TWO EQUAL INSTAL- 
MENTS OF $10 MILLION EACH. THE FIRST INSTALMENT IS NOW 
BEING PAID. THE SECOND WILL BE PAID AFTER PORTUGAL HAS 
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REACHED AGREEMENT WITH THE IMF ON A SECOND CREDIT TRANCHE, 

PROVIDED PORTUGAL IS NOT IN BREACH OF ANY CONDITIONS WHICH 
THE IMF MAY HAVE ATTACHED TO SUCH A STANDBY, THE PRECISE 
DATE TO BE DETERMINED IN CONSULTATION WITH THE GOVERNMENT 
OF PORTUGAL. UNQUOTE 

STREATOR 
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